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Disclaimer

-

This presentation is for educational purposes
only. Nothing In this presentation is intended to
be trading or financial advice.

e RTYOUR OWN RIS




What Is Vega?

* Extrinsic Value
~ Volatility
- Time
* All Extrinsic value goes away at expiration

* Vega measures the effect of a change in implied
volatility of an option to the price of the option

- It measures how the price will change if the IV of an
option goes up 1 percentage point.




Vega Behavior

* Vega Is similar to Theta
— Itis highest ATM
- Itis less significant deep ITM

 Unlike Theta

- It is always positive on a per option basis (Theta is
always negative)

— It is higher further from expiration




Vega @ 2 days
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CALLS strikes: | 30 [
LastX , MetChng_, Implvol, Delta , Vega , Bid X Ask X Exp Strike
w 22 FEB 19 (2) 100 (wWeeklys)
3274 M 0 33.84% 98 03 33.00 B 38.00 W 22 FEB 19 562.5
3.9 C -8.32 0.00% 1.00 00 30.50 W 35.00 A 22FEB 19 565
3390 M 0 = 1.00 00 27.60 N 31.60 H 22 FEB 19 367.5
2581 C -7.29 35.95% 83 o7 26.40 M 30.50 M 22 FEB 19 570
3052 | 0 0.00% 1.00 00 23.00 W 2750 A 22FEB 19 5725
2230 H -4.20 28.03% 84 O7 21.00 H 2350 W 22 FEB 19 =T
2503 C 0 -- 1.00 00 18.00 W 2230 1 22 FEB 19 5775
1751 C -6.39 15.84% 98 02 15.50 W 2030 A 22FEB 19 580
2113 | 0 26.03% a7 A2 14.60 M 18.00 | 22 FEB 19 282.5
1297 C -6.62 24.60% B4 13 1230 M 15.70 X 22 FEB 19 585
10,00 G -10.50 19.950 24 A3 10.10 M 1250 C 22 FEB 19 587.5
020 N -2.39 22.00% 75 A7 810 X 11.20 M 22 FEB 19 390
660 Q -4.35 23.63% &7 20 750 C 2.90 M 22 FEB 19 5025
568 C -4.12 22 70% 60 21 6.00 C 6590 B 22 FEB 19 5495
450 Q -3.20 22.32% .52 L2 4.40 M 5.60 X 22 FEB 19 597.5
358 C 222 21.46% 43 21 3.40 M 300 P 22 FEB 19 SO0
285 M -1.65 22 230 35 20 250 M 320 Z 22 FEB 19 6025
1.75 C -2.03 22.36% 25 A 1.50 M 2.70 M 22 FEB 19 605
115 Z -1.83 21.61% 21 A6 1.05 M 1.70 H 22 FEB 19 &07.5
811 -1.54 23,040 A7 14 JOM 155 X 22 FEB 19 610
S0 -2.98 31.30% 20 A5 H5 M 10N 22 FEB 19 6125
A3 1 -1.02 23.18% 0% 09 A5 M B0 N 22FEB19 815
30 C -7B 25.61% 08 08 25 M B0 X 22 FEB 19 617.5
25 0 -49 27.24% o7 o7 20 M T3 M 22 FEB 19 520
A8 C o 11 46.75% A8 14 20 M 4.50 X 22FEB19 6225
A5 P -26 26.87% 04 04 A5 P 25 N 22 FEB 19 625
A4 C -.24 28.17% 03 04 A0 M 25 H 22FEB 19 627.5
A0 1 03

28.51% 02 A0 Q A5 0Q 22FEB 19 630




Vega @ 30 days
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A9
S50
33
S5
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.59
61

B2
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B8
B9
B9
B9
Rl
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B9
BHE
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B3
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Bid X

39.70 |
37.40 |
36.00 )
34.40 |
31.20 )
30.890 )
2910 |
26.00 C
29,70 C
23.40 €
22.80 C
21.20 M
20.10 M
1210 N
17.30 M
16.10 M
14.70 M
13.80 N
12.80 M
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10.00 M

9.30 M

2.00 M

7.50 M

6.60 M

5.00 M

5.10 M

5.30 M

380 €
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43.80
41.30
39.50
37.30
35.50
33.60
32.10
30.10
28.60
26.90
2630 C
23.50 M
23.50 M
21.50 M
19.70 M
1950 X
1850 B
1590 P
15.70 M
14.80 M
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11.90 M
10.30 P
11.00 B
10.00 M
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22 MAR 19
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1T%1
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562.5
565
S67.5
570
5725
573
5775
580
5825
585
5875
390
592.5
595
5975
SO0
602.5
605
607.5
610
6125
615
617.5
620
622.5
625
6275
630
632.5
635




Vega @ 331 days

CMG -
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» Last X MNet Chng Bid X Ask X Size
567.74 N -1.72 597.25 P [s 598.99 P 1x1
~ Option Chain Filter: Off , Spread:Single , Layout: Last X, Met Change, Impl Vol. Deiti, vega .
CALLS strikes: | 30 [
Last X , MNet Chng, Implvol Delta Vega , Bid x Ask X Exp Strike

» 17MAY 19 (86) 100
* 21JUN1Z  (121) 100
» Z0SEF 19 (212) 100
w 17 AN 20 (231} 100

17112 1 +7.12 24 82% B85 1.26 171.10 M 17550 M 17 JAMN 20 450
16522 C -3.78 24.43% 85 135 16310 M 167.50 M 17 1AM 20 460
111.98 | o 33.95% 83 1.42 155.20 ) 159.40 ) 17 JAaM 20 470
152.96 X o 33.65% 82 1.51 147.60 ) 151.80 ) 17 JAM 20 480
102.09 C 0 33.56% B0 159 140.20 | 145.00 W 17 JAN 20 A0
140.00 Z o 33.20% 78 1.67 133.00 ) 137.50 ) 17 JAaM 20 S00
13699 C o 23.21% i 1.75 126.40 ) 121.00 B 17 JAMN 20 510
12092 | o 22.87% T 1.82 119.60 | 123.90 | 17 1AN 20 520
11419 C 9.99 32.53% 73 1.89 11310 M 116.80 M 17 JaM 20 530
106.00 £ -11.40 32.271% 71 1.95 106.90 M 11030 M 17 JAM 20 540
106.50 N 0 31.98% 59 2.0 100.80 ) 102.60 ] 17 AN 20 550
9790 | o 31.84% 67 2.07 S4.80 | S8.00 ) 17 JAM 20 560
100.00 O o 31.74% 65 2.12 89.10 ) 5270 B 17 JAM 20 570
27.00 P o 31.57% .62 2.16 2410 ) 26.20 | 17 AN 20 S80
7924 C -2.66 31.39% 60 220 78.90 M B1.50 M 17 JAaM 20 590
T47T7 E -3.23 31.43% 38 2.23 FA4N0 M F720M 17 JAMN 20 600
5980 M -4.50 31.24% 56 2.25 69.20 M 72.40 M 17 1AM 20 610
8510 A -3.80 30.72% 54 2.26 54.30 M 66.50 M 17 JAM 20 620
81.08 | -3.42 30.72% 31 227 6070 ) 62.10 M 17 AN 20 630
5710 A -3.20 30.55% =] 227 5640 M 58.00 M 17 JAMN 20 540
49,940 X -2.70 30.27% A5 2.25 48.80 M 5030 M 17 JAM 20 660
4240 A -2.54 30.07% A1 2.2 A2 10 M 4360 M 17 JAMN 20 680
3IsED B -4.57 29.91% 37 215 35.40 | 3750 M 17 AN 20 FO0
NS5O M -2.50 29.65% 33 2.06 30.80 M 3220 M 17 JAaM 20 F20
27.00 Z -1.50 29,445 29 1.96 26.30 M 27.30 M 17 JAMN 20 F40
2260 M -1.50 29.54% 26 1.85 2230 M 2420 M 17 AN 20 Fe0
19.30 W -1.90 29.05% 23 1.72 1870 M 19.60 M 17 JAM 20 FED
1630 W -3.70 29,4586 20 1.62 15.50 M 18.50 M 17 JAN 20 800
1370 H -4.80 29.42% A8 1.50 1310 M 15.90 M 17 JAMN 20 820
11.60 W -.90 28.88% 15 1.35 10.80 M 1250 M 17 JAM 20 840



Why Do Traders Care?

* Options traders must consider many factors
when setting up a trade

- Price Risk
— Time Decay
- Volatility
* It Is possible to set up a trade to take advantage

of high or low volatility and try to benefit from a
possible move.




Ways To Think About Volatility

Many options traders believe that volatility is mean-
reverting

Look at historical volatility to see where in the range the
underlying is currently

— If high, consider being short volatility

- If low, consider being long volatility

Look at implied vols to take into account events like
earnings

There are no guarantees that the timing will work, but it's
a good idea to try and trade with volatility in mind



Example: Negative Vega
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Example: Positive Vega
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Summary

-

* Vega measures the volatility risk of a trade
* It is highest ATM and higher further out in time

* While long options are always long vega and short
options are always short vega, spreads can be
configured to be either

* Traders should understand the historical and
Implied volatility of the underlying when setting up
trades and undertand the volatility risk with other
risks of the position




Thank you for your time. Let’s keep talking!
Gab: Finance Group
@MidwayGab
BitChute: MidwayTrades
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