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Disclaimer

This presentation is for educational purposes 
only.  Nothing in this presentation is intended to 
be trading or financial advice.



  

How Delta Moves

● Delta doesn’t necessarily move in a straight 
line.

● The probability definition of delta explains this
– As the underlying moves more ITM, the price 

probability gets higher and the price of the 
underlying goes higher



  

Delta Example: Calls



  

Positional Delta



  

Gamma: A Meta Greek

● Gamma is the expected change in Delta if an 
underlying moves 1 point up

● Like Delta:
– Gamma is formally expressed as a decimal 

between 0 and 1
– There is a concept of a positional Gamma

● Unlike Delta
– Gamma is highest at the money



  

Gamma @ 45 days out



  

Gamma @ 2 days out



  

Gamma @ 45 days out



  

Gamma @ 2 days out



  

“Gamma Week”

● Near the money, Gamma gets very high as 
expiration gets nearer

● This can introduce a much higher price risk to a 
trade
– Higher Gamma can greatly accelerate Delta

● For this reason, many traders do not hold until 
expiration unless the trade is far away from the 
money.



  

Gamma

Lab



  

Summary

● Gamma shows how much delta moves as the 
underlying moves

● It is highest ATM
● It gets more extreme as options approach expiration
● The last week of an options trade is known as 

“Gamma Week” and can be dangerous for trades 
near the money.

● Gamma should be taken into account when thinking 
about the price risk of a trade



  

Thank you for your time.  Let’s keep talking!
Gab: Finance Group

@MidwayGab
BitChute: MidwayTrades
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